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MEMORANDUM OF UNDERSTANDING
Between

Indusind Bank Ltd.
and
The National Small Industries Corporation Ltd.

This Memorandum of Understanding (hereinafter called MQU) is made on
this 25" day of April 2011 at New Delhi between indusind Bank Ltd., a
body corporate constituted under Banking Resolution Act with its Corporate
Office at 2401, Gen. Thimmayya Road, Cantonment, Pune—411 001
(hereinafter referred to. as “IBL” which expression shall, unless it be
repugnant to the context or meaning thereof, mean and include its
successors and assigns) of the First Part,

and

The National Small Industries Corporation Ltd., a Government of India
Enterprise having its registered office at NSIC Bhawan, Okhla Indl. Estate,
New Delhi -110020 (hereinafter referred to as NSIC, which expression
shall, unless repugnant to the meaning or context thereof mean and include
NEIC, ite succassars in interest and permitted assigns) of the Second Part.

WHEREAS the NSIC and Indusind Bank are desirous of execuling a

Memarandum of Understanding MOUY with a view to record the broad

terms and conditions mutually agread to, by and between tham subject to

working ouf the modaliliss and terms of impiementation in detail, in due
colrse, as may be agreed between the NSIC and Indusind Bank.

NOW THEREFORE. THIS MEMORANDUM OF UNDERTSTANDING
WITNESSETH AS UNDER: : .

1. -Loan Application forms of IBL along with the broad terms & Gsnrji%i@ﬁs
* il be mads available at the operational officas} of NSIC, lo be
provided o SME units (List of NSIC Offices is enclossd.

2. IBL will provide a list of branches and controfiing effices whers
applisation forms for ciedit supbort are to De forwarded by the
operational ofiicas of NSIC coliecting applications from irterssted
SMEs. ' :
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The NSIC will forward the credit proposals to IBL’s branches, without
any liability on its part for sanction.

IBL may accept loan applications forwarded by NSIC and consider
sanctioning loans on merit basis and as per lending norms laid down in
the lending policy of the Bank.

After sanction of the loan applications, all necessary action relating to
dealing with the borrowers (including disbursement, monitoring,
recovery etc.) would be taken up by IBL.

Upon sanction of the loan, IBL will pay within 30 days, 50% of the
processing fee received from applicants to NSIC for each application
so forwarded. Subsequently, processing fee recovered from the
applicants at the time of review / renewal will be shared in the same
proportion and shall be paid within 30 days from the date of review of
the Accounts.

This arrangement of financing by IBL's branches shall be extended to
the projects relating to SME Sector at different places where bank
pranches are located or other important industrial centres throughout
the country.

NSIC is operating @ Perfarmance and Credit Rating Schems far Small
Enterprises (SEs) wherein SEs units are rated in terms of ‘perfonmance
ang aredit paramﬁters’. 2y raling agencies viz., CRISIL, SHMERA-DUN
5 BRADSTREET, ICRA, CARE, ONICRA & FITCH have been
empaneiied by NSIC under the sthems for rating of the Srnal
Enterprises. 1BL may refer its customers to NSIC so as to he rated by
any one of the six agencies as selected by the customer. 10 respect of
the units rated by any of the above agencies and applying for credit
support unger this arrangement, the Bank will pramote such units and
re-calibrate the interast rates and security norms while cansidering the
sanchion of their proposals.

- NSIC orgariizes valious open houses { exclusive sessions, camnpaigns
to create awareness of the schemes implementad by it as well as the
arrangements like the one covered under this MOU. IBL and NEIC
may aiso jointly nold similar cpen houses: ! campaigns to oreale
awareness of their achemes and also take necessany gteps to promote
the business of mutua! interest.
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Under this understanding, the above arrangements would be given
publicity by NSIC and IBL Details of the arrangement shall also be
publicised through the website of NSIC and IBL.

This MOU will be valid for a period of 3 years and may be renewed on
mutually agreeable terms & conditions. Any amendment to the MOU
will be mutually agreed upon and will be in writing signed by both the
parties. During the term of this MOU and extension thereof, NSIC or
IBL may enter into similar arrangements with any other agencies.

The MOU can be terminated by either party by giving 60 days prior
notice to the other party. During this notice period, NSIC shall not
collect any fresh applications from any SME Unit to be forwarded to
IBL for credit support. IBL will however to carry out and complete the
appraisal of applications in all cases where the applications are
received by them prior to the date of termination notice.

IBL shall have the right to refuse, accept or not to accept the proposal
of a particular Small & Medium Enterprises at its sole discretion and
the same may not be disclosed to the customer. However at the
request of NSIC, IBL may inform the reason for rejection.

In affirmation, the parties hereto have signed this Memorandum of
Understanding on this day first here in above written.

Signed and delivered by the- Signed and deiimreét by the

- within named within named
| )}} F/"l . E}%mxﬂﬁxiva Noth é?
(G.S. Fliteja) {Ravindra Nath) - : 'g: :.
Assistant Vice President Director {Finance) o
Indusind Bank Lid. _ Thé National Small Industﬂeﬁk
Corpuoration Lid.
Through jts Authorised - Through its Authorised
Signatory ' _ Signatory ' ‘
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Witness - Witness G-
in the presence of In the presence of
Sh, SaAnANGAY BAARDVEY  Sh, (s ansy Aowk
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